Surplus Declines by $4 Trillion in One Year
Change: intUnified ' Surplus (EY 200220144
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Uncertainty in Surplus Projections

CBO Baseline
January 2001

Economic and Technical Changes
lower baseline surpluses by

$1.2 trillion in 2001-06
1989 1991 1993 1995 1997 1999 2001 2003 2005




Changes in the Total Budget Surplus
EY 2002-11

Other Legislation

Fax Cuts

Economic

/ Changes

UCE I CE I ENRES




Surplus Without Social Security and
Medicare is Gone

Projections Without:Social 'Security;and/Medicare lrust Eunds; (EY/2002=11)
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GOP Fiscal Reversal

From Debt Free to $2.8 Trillion in Debt

(in billions)

3,000 2,840
2,500
2,000
1,500
1,000

500
36

CBO January 2001 CBO January 2002
Net Debt in 2008 Public Debt in 2008

Source: CBO




Total Federal Interest Costs

Increase by $1 Trillion
January 2001 versus January 2002 CBO Baseline, FY 2002-2011
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Where Was the Economic Stimulus
in the Bush FY 2002 Budget?
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The Bush Tax Cut and
the Democratic Tax Proposal

The Democratic Plan Had a Balanced Approach
FY 2002-2011

$1.6 trillion

$ 750 billion

Democratic Bush FY 2002
Tax Alternative* Tax Proposal

*Note: Amount assumed in Budget Resolution.



